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Finance Commission
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The Comreed DfFE’I!LH.IIE: Commission E'h:‘l‘llllﬂddﬂ.! Inthe eoretifitinmnal ll-'l'll"lilT_F of this gu;mj:?.
In o sense, it Is even older than our Constitution. The debuates of the Congibnsit ﬂﬂmﬁlp

ure feplete with instances of differences and divergence of opinion un the modelifics lop the
slinring of the resourees between the Union and the States. 106 in this context (e 3 1949,
an interim Finance Conmumission was appointed woder the chattmamship of C.1, Deshunukh

to comsider the distribution of sesources between the Linlon and the Siates,

he constineon ol tie Finsenre Cornniission s
yovernad by Agicls 2B0 ol (he Conafijfutin,
whicl spells out, m conjomtion wiil eilieg
provdsdons, (he imasnet and modality for the
managrment of the fmamoes of fimo Uhine e the Stases
an well 35 the prmciples for govesning e divisibie
rencmiees. At the mrerim Commmessicn, the Tl Frauge
Cugtirnluadoen wan canstitoied on November 22, 1951wl
wil chmred by KA Niyog Therendter, theee Fave beon
fiftean Fliamee Cormizaibn. [ waa povileged oo be i
Chorman with fowr dherngursbiod mimibers,

The Fiftesmh Finonce Copnpssion (FE-XY) wm
pourstityied by the Presideni’ ahder Anticle 250 of the
Coustitution: on - November 37, 20017, The tille of the
repoit “Finnmen Commmisson i Cavid Times', submiticd
to tho Pregideny Tor the ponod J031-26, maell speaks
il thir emigroms Atk Ml g luehed e the prondeenie:
b wgmafwenlly mmpeciand the gopmamuy sl shrunll the
overall pie of sesourtms, The Unlon gavernnient, an it
aetin il et on the caismigdnn’e repor ibled
i Partlament on Pelruary 1, 202 sccopied: most of the

recnmmendatione

The Finusos Carmnmmon trunsfers e mnds wndor
Armicles 270, 275 und 280 of ihe LN ETRT T TR TN LTS | s T |
proviches @ mechaniam for shunng of waes and fvonues

witrtion iy, bt th Comtee und atits; and horiraebslly
amorg &l smies Rifteenth Fiaoce Comounnion wae
sbditiopially lashod with revieweng and | ceanronilng
pr the desiipy of beeul pranciples for vwmous s tar
arn sypheally pepvided wlopgside revenue shanzs It wie
glao msked 1o comwnder performonce-based [metiiess
i Atppet and mativuie the slfots of Sate adfor
overminens- he “approprEie level of jgrvermimmmit=n
y warizty ol palioy arees. Another unbge ToR given w it
ineluded recoemmeniling funding mechomsm for defenes
Emd el smennty

e Commuiesiom frorm (8 vers cunmmepthm  feoed
multple ehuillenyzs ineluciog the i fferense in opinico-oe
thie e of the poplilmron comms of 201 | 1 allay tls fesms
of cermin efficien: Staled tut they woukd be persilised. G
afficiont demogmphic management. Besides, Home wess
ather fasues hie non-lapaable defmee fland and ue ol
cermain parametory for porfonneoee meenhves which have

o fieirly ahiliesae] in thin ropor.

The Finanee Coninledon T Do deséribed ps e
haluncing wleil mi the Comstitution because il iy desagned
10 correed ihe strucrarnl and iberes) (nbalapees beyagen
- revomroes and the expenditure of thie 1Tnion #nid
the Stiter The chteosion of thiv mbalimee wild
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meskesd by e I satn devetig, bt the atalivy o efTmeady
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Churt 1 Chart Trepledlng Stabes witl Per Caplin GEO g ey Capils Devalpilag

11 oy be weied tharull Froenes Coomisinns sino:
sixth ane, Used doe papelation dute of the 1971 Censils
ag pr e ToR, while recommending heir awands
Fifteenil Fmande Comtitianben was seeiddute) b e Tife
T s I|'|=|.'. P‘ﬂf-‘f.l'lrl'lﬂllll |‘|‘.'||:| ar i Jryiow] (a1 E-{i:ﬂ.l'.ll'h
aftor fowr decodes, This Had sz aof sepomily chamizing
the resauroe allocation m few' Stzes which mey heve
rackod s bt Bevnlid ejratr farsetme of {Hem, Besides,
W audden vt af (e lotesd Ceiase dige will he unfair
Stnies wihicl have perfermred well on the natiomm) ahjetive
i’ demographic menagament. AL the sitme e, the Told
of ks Comrsein, sl muddaiéd o m nceniivme 1o
Siton for the effors and pitigress mide i3 mos ing rowanls
the seplacemenl mwis B populstion groath. Hence, we ot
demaguphie perfurmance ms o critegidn, has addressed
P EITTTELN

Meverhiless, the allocanons
o States lexvie buren fimirly eouitable
& whown mo Chanst, The churt
depictng swventy Sigtes shew that
vee repnmmended relatively . Dijgher
per cupita toy dnvolutioh in Stotes
weth lower pes cogitn incotiss This
elurifizs thal the overnll wlineudion
1o Stdes iz ecommunded by e
Commizeian s pogremsive.

e LI i

After thy dwrnbmon nf (o nal
procecds of bives, Hie seooud ome
funcrion estrugted 1o tHe Financs
Cantimission i to ditemmine the
pringiples  which should  pover
grarii-maid, aiswun dhe nesda of

L]

Stated in eelation’ 1o wuch nomm devieloped aod appliad
breih revenme ifort i denimble levels of expenditione ang
thersafter tecommiend granis in spectio sEma

The Coministion bt meeommendml Qe Eflerey
eategoried ol granm:

Rovenig SofaT gmnra,

Lisnatn (o Bacud | porverrirmmsitn,
Citants e drsster managemend,
Sectar-apecife s, and
Stafecppacito grants

Suplar  prnis  hove  hen recommiended by
Cypnmsslyrs i the past The ovemll we of the grants, @
W propartion of futal teaiilens, varzd. from 26] per cesd
wilerthe Sinth Fiionos Commission [FC o7, 7 percm
wder the FOWIL FC-XY peotmimbngded
grantd agpremine oo Ee 103306
eririe, whivh v 19065 per gt af indl
revomumended rmnafers iy Siarm

The Commomeign  Beluresd  shu
reveinie deflell grants will allow Smes
trtae B0 dicljust to chasrges in iy patem ol
tax devolution recommaniles by Fmanee
Commixsions. based an the evioleig
ptteene of thoir sssessed reeds, nbilin
and performnuncs. Beanday, iraids sl
are mars doetly tngeted nod eqoates
the standinds of bsdle soginl ssrvies B
s e ient Some of these - pmani hins
birens findeed itk pesfimanpe-hated
Ertoria (ha sewk bo EaEminlE w10
Lo Jupihersince af nadom) goels Ao
dllaniong performuance. crifern 1o sl
il aieny enbanis  tAmpaescl
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seeritithbiling, provide fredtack on mypwovieg palicy
Mamatation snd  Bplomentiton sed Jead to betior
mantlzelbg (Fespenditmed

Huvpnme Dielbeit £ 2rants

s evident ot g formmla-Based  boneomal
dlevalnion con inswet the néods of cich of the {wenly-
wipht fiabey whiose conl isabilities and feend capubifizion
mr pe sy diferen fooe ench, other Vel s
Crutimiieeivn b secommendsd s il lon of 1,92 por
exil of the Eroma revitmme troerits of i | e revenue
it grpiis 9 speeilic Staive. The sevisue defiah grems
appesguin i Bs 294514 cooez, with prodiond papering. ofT
duriry Ui g g

Laen] Ginverneemend Oramis

e winl size of the gramf o Jocil posvmmmenis
poeomnipailed by e Comomiamion m ite 436300 crore for
thee petiod 2021-Z6. OF thise vl goanee, Ra 0000 grge
i perl ormance-based yranm for dicuialien of aew oifios
sl Mo 450 erore ks for shaved muvidciped serviess, A s
of fie. Z36,B03 grore 15 eanmnrkid For nern] locnd bodies,
Mo 1,29.085 eroe for urhou kseal bodies apd B2 Hi,08)
crore (o heatth grants through lncal governme|a

Litlmn Jocal modies T beon coioyponsed into tiin
rifih, based on pepualitenn, sl el o hie
Pe=n ussd for Bow ol grant W cuch, Wanned on' dheis
specifie sezils and asplimtions. Ilesin drants o proposd
unly for cibamfiovite having o poguiation of foa thun a
milliom, Frer 801l Mis cttes, 100 per eent of the gramh
e performpance-dinked throdgh thue Miloe-Fun Chies
Thallenge Fum! IMFF]:.

For murgl kel bodies, the FO-XV allocations sover
HEl the three parichayall tiers village, biock and distriet as
wiil 26 the Escliatad Arem exampied from the punoew of
Part 1X wnd Pt 16-A of e Conetimiion

The phil-ushan  distnbuion

b Abseree of timely recormmienditions af Slate Finanee
Ciprmeriugions aod siizahle scrions thereon,

4. bsui of renafily scpessible and finely sceounis,
1. [ondeguate mobilimuion of property 12x reveniss

Finanse Commingion in the post have drawn siiention
by theve issves, bt with lemited spocess. The FIZ-XV has

e thiem us entry - level conditions. for avatking te pranta.

Diszster Management Granis

Whils ansosning dimaster mansgomenl grantd, the
Commiming recommended  Milysatcon Funds 1o be
it iip ot both the uational end Siate levels, in line with
the provigions of the Disaster Managemest Aot The
Mlitipstion Fuond shenld be uned for those loenl lovel mml
community-bosed nrzrventions which reduce risks nwl
promota environment-frisndly settfemenis and livelihood
practices. For SDRME, it hus recommended n ol corpus
of Ra. 60153 crore for Stnled [or dinasler manpgement
for ihe duration of 2021-26, of which the Union’s sham =
Rs, 1,220,600 croge und Stutes” glines bs Ra 17 552 anee.

Cither Segtor-speciic anil Bale-specilic Grants

gruduadly incrzmess in favour of the
urban loval iadies from 6733 jn 2021
o635 by 200526, Thie il refleci

The Fifteénth Flnancs
Commission was constituied

Upder e category of ssctor-
specific s, the Cominlssion s
alse, reoommmendsd:  performance-

Lndil's ehgiing rapid iebinidation. The by the President under """“Td"-‘ E::l ,IHH]'I:: mﬂ:m'.ﬁ?""" e ""'I“r:‘“
Witsan whan: of 1otul populution went up 280 of the Comstitution on thﬁ:_“ ' ud:: LIS agriculhne,
frm. 23 per eent e 2001 /30 per cent Maveniber 27, 2017, The ! m:']m: wary, itutivtics and
200 | anl f2 even highet now. tltle of the report ‘Finance i = ) I:l:h'

The local bodids granla focus on Commisshon In Covid Timey', The Couuniasion 1“!"1 wpeciil
tonal prariies The grants i ool submiteed to the President focin on health sectar while doing a

‘bodiee, Berth rursl wnd urbeah (lews than
i mullion miggany], cunimin @ pon
Of banie, el an well o perimmmeioe
gronti such up paaainnion, solid wasie
tdnigement und ewe ol hroadiing
I muzro ciies. The efficiem smoath
fanetioging snd socorniuhi|jiy of bocal
bodies kv haen plagoed by:

for the period 2621-28, lself
speaks of the onerous task It
had in hand when the pandemic
had slgnifcantly Impacted the
econamy and shrunk the overal]
ple of resources,

detailed analyean of hoalth cxpendituee
atid reliled fucilithes snd o frstnagivrs
in vapous Stated. The health sector
still feces critbenll challenpes ke
low  imventment, shorp  inter-Sinie
visiaiions n the svaitability o heslih
infrustructore @il beslth  outcomes
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parsincdicn and  inadequate pumber of  heglthean
woilres, Accordingly, it secommended tntn] grome-in.
uid support by the health saetnr aver tie Nve year wwanl
period appregating 1o Fe | 06,6086 core whioh @ 103
pree et of [he sial grist-in-aid recommelded By the
Commisgion. The Guvermment of Jndia, in s hudget of
02122 I laiid wpecial emphanis an the health sactor

Alie, the Govemmen m iz aotion taken: report; ham
stiitid (han I will tske due’ comalderntinn ol fhege grmm
whiln formmlariag conrully-spomeared schemes

A mnmury, of - afl gents semmmendad By e
Camnnissdon are ghven o Talke2

Tahle-2

SN Gram Campunents Y25
1. | Revenue Deficit Granty | 94814
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. & I'mnmn- Mll'r.li;“l!llll-rl'lml ! 192601
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i Schoold Edutation A8
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| Judiciary Al
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AT ety s ped i 1= hive bisen fubly seeepied in
e aetion taken repont ol tip Union Covernmant. These
in rmpest of sestorapocific grunie i the pclien thiken

report woulid be subvsineed snader the sentrally-sponsared
nechamen o éthor Inithutiven of the contml fovernment

It & sigmficant m fies content thot Lhe Finance Mmistar
sminaunced thet hasiel on (e recommenditiong of 1he
Fiftesiuth| Finunes  Commnioon, the enlise  pattor,
ullpeninam wual dusipn of the centrally-spobsared iehones
nadl the coninl sattliyy e bielng restraehmed i myke
expenfitie miore purpseful I onpeet of the stare-
wpecific grasita, the setion oy juport imbisates dhal
these wonbd be gives in-depih comsideration baned an ile
gviilabiliee of fizonl renources,

Defenee Fumd

ey lel wiow the extipn stratmpfe rtulresisents fir
antionn| definee in the plobel consess, e Commission ne-
calibrmind \he relative shares of Linion and Stsies by pross

12

rwyeise socelpis by reducing 114 prants component by | per
cent. This will enable the Union 1o soi exide resources fi
she spexial Firvding mechanism thet buis been progiesed in
thir fepart. [t g b Been recommmonded thae the {nion
Clovernment may constilzite fn e Publle Azesune o
Indin, o dbedicuted sonidapsahle fund, Modemingion Fund
fior Drefence and Intemmal Seearity (MFDIS): The il
Indicative alxe of ke peopodcd MFDIS over the pers
2| R LARAS growe Thin recrmmmensiation- hay
bl acezplod by e gdwemnmenl,

Thie prifigiples of 8 non-laganhle fond Bos  bee
mouepied by thie governmemt—ikin B8 o hn].'anl[IﬂT
tnnclrark conslderiog (g e defonce foroos sve e
e gttt |1 B ol [pressiier amabil iy aridd prestictabifiy
of Frances | meenbg (ew chpiond expendiune: THe
Commenisaisy s gigeae) o Snancing awpdslfiy, shich
the cenirthgovernment will ¢xamvior furthet, Diwerver, the
auyprscrinui oo oo Ao gramh s frunid ol makie o sspy | ficuny.
ihilMerenee w odireanmyg ihe izzueof odequaey il cspl
eapenditure hatk fat dhefence mml intrnal soturly. D the
formuls grven fry L Fmonce Commidging, wihaioad He
A0 N crmiy pov anium winthd be aviiilible for delenee,
Ra 10,080 crom por armmm smld b pvsilani e home
mimintry A wpgricte paramilitay fircis. Fisally, B 1,000
crone paranrum ho besn rm:_nrr.rmmuJou ima dewan Wiilfare
Fand given the encrmnin rificss of India®s e and
paremdlimry forces
Comashom

Whils mukang o recnmandations, the Commirskin
winl  Ououeh  widsipesod  atakebolder  connnletioni
inchading Union Govermuent, STale grrmmants, iomi
hodies, mude bodion, politisl parmes sml cdniomisa. i
alsp ronk inpiss Som exporis oo i uclvivary ¢oanml,
(termaibanal wnd nutbonal iganbsation, tunk o, high-
tewid groagy o Dewhh seowr ese. As e Commizsion fcsd
e umpresedepted challenge ol juabing peecbions i
receamrendarons imder fhe mes wCETE CIICUIREInGEs,
It eonstutsitly fried e balanes the wipwi of Ukse
amkehulders 1o achiove efficient, squimble, melysive
sntistiiga in this extinmely divesss county

Molveithstandsg chellmmzine e e Comission
hefives thot the distEbutlon of reangrees hetowen 1k

Uiy ol the Stmtes and for the thind ter af gesermmet

fuivie Been mldieeeed in o sy which s fatr, muuduable,
ritheiral andd iepeitabile. birhis rense, indeod, i1 roperesents @
codinuidivn ol thie lejncy of must—ihe g which it ko
il el Troom s ‘i’i‘.i]l"'n'ltﬂ'[ﬂ]lln 1w :I||I1I'.E|]T=I|Il|1'|ﬂ'ﬂjl'h1 f bl
with na unbraken reconl,

I et et die apuete Murcus Aurefis, KModitaticed -

Werver lof the futire dianped pow Koy wil] st an, (f yom
harv St il the werng ey of eeuiuis which odioy
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FOCUS

Towards Aatmanirbhar Bharat

Dr Afay Bhushan Panidey

The Hudget has envisioned to propel India's growth trejectory and Veshaped recovery
flwough ssset monetisation, disimvestment, spending in public helth wnd public
infrastructiire, thereby ereating jobs and necewsary demand. The Budzet proposzls deliver
progresiively on the promise of Asimaniclibar Bharat besides creating an envirnnment
of competition, irmovation and dellvéry of economic growth towsrds henefits of all,
especially for the poor and marginalised sectlons of the sociery.

mdEe) 2020220 i n reformstive  budget

bivwiirily o qEmutiem lzsp. kito the . fonoe 1w

e trying time of Covid-19 pamiemic

The .gavernment has been addezssmg the
chillenges posed by the onge-ina<century  pandemis
lroagh m semes of packagan — ench une wo Tess fon.a
mrind Beidjpiet Liestitued o] vaking un ineremented dppimach in
Il Fluidgey the tome, the Clavepmmen! s delermined (o
i & qreartun leap townrds is twin ubjectives o mhiowe
= 150 2 trithon ceonmmny by 2024 dnd, sn Aedriiirblioe
Marat t accommplmh Inddia®s prowin despite setous fscal
challenges.

Singe March lz=t year, when the Cirvid-19 paademio
mmaned m tnche Jendme 1o 0 aanemwide dnckdown: far
twdrs U D00 s, ihe Dt chgiial deel sootomy wele
hid hadlv. Thie poople of Tndio faced an unpreccdanted
calamity, The Govermimomt wis keeping & clise whlch
on e wiuation and the pandengic, wsd was reapomdigi
m & phased mommer sector-a.gechon, secllomt-setiin
Hirough mipmcogs mesaures o conmol and mitigate the
smpact of pundemie on Indian popaiaoe and tlve enemainy

The Chusvernment trowght cus vazious paclages aader
Aubinanichfier Blharas dnd PAMS Gand Kalyon uckages
whetll inclnded reliel meavures for houschobbs such =
Hieklngd (Foisd, conkiny grsd end ceah trasshers b Hesios
ofirene, widows, dissbled, women Jan Dian Account
holdess, firmaiers; mirwe covermae far woiliess o the
hailihense wapior: umd wilye ncromee fiey MUOSHREUS
warkess gt supont for balldlag snd constriction
wiricees, colluteral fiee Tagey 3o selheip gmues, redietime
o EPF contrl bastickm, empldyment proviskon for origrant
wiitoes, mie, Hete. this badges] may be cousiderad aa the

tudget-in-contbmmtibn 1 the mini-budgeis (peackages)
thut positivedy rebatted the smpact of Covill-1% pandemic.

The trovermmont fhnmimgh s Bwbjper 202132 jum
sratlvedd 58 foue an (sl remsparstey amd dlibeetnal
chimpe S0 stimulute fzs1er sonnomic growth. On e oo
hard, it addbessen core willare msess Dike henlih and
well-bwing whith are very critionl in {he: pendomic/post-
mandemfo tme and on the ather hand, i0 defines dynamic
ragtmap aleng with poteniisl coirse ni action 1 propel
eannamy with disuryouliment, privalization of two FSL
Hinks mmd one Uenersl Iesgmnce Compony, ainems
moorlEEiion, huge epand on anfeasirugmaie 1 clentg
capllal u&s:'Ld.Jnhn gl dismimmids wo grisech an (ol s ooe

fefi bbriad i e josermes of dovelepment poest pondemic,

IV cnrves oul dhe Government's shaiegy (o ripser
£ virign ovle ol sommi =owih and  mEvisiona
the complpuctive ke of fhe prvaic soctor, With aacety
aumrisndion, || sise spells the Crovenmend's conudind

The siztlivsr s (e Frmanee & Mevaene Seopptary; Covenmaot of [ndis and (b Choiowun of the GFTS . Emmil e iime s
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gommimaent an mimslineciue speEnding o orese wew
arszin, Jobi pend desmmady Jor ggpee bndustny produes sa i
ther smuliphier effeet woild help the cconony we i whaie.
The Huged liother enhances the zase ol diring Soshnzes
and sasuren more mmplifienton of complisnce ol ot
procass reforess b grietie sdditinn] exss of [t

Aluy, this Judpel whigh b the fea1 mver poperiose
bislget ham ey uniger fesnesd fecloding reldistie
fevenue firujecton, G ae rates teeaking and raneparant
fiscal' wewounting: W scknewlodgen the Feeal (ufizy
sitigllen el dmws 3 gep o mokl: e wme The
Hudyyl perumzies séalisution of FIU W' insoremee and
tatlmitlisss fmuncil sector repulomon

s competitive coondate envieeimkal and  ahow
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birddiem om (e wmpayem, |1 stroduoes
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It carves aut the Government’s
SITAtegy to trigger a virtwous
cycle of econamic growth
and envisions the constructive
role of the private sector.
With assets menetisatlon, It
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Infrastructure spending to
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products so that thelr
multiplier effect wauld help
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= Changes in basic custama duly for
| croating level playing field for the
* banefit of larmer-
= tnemamng custorms duth an cotton
framn nil to 0% and onraw sl ang =ik

yarn from 0% o 5%

= Withdrawa| of end-Uss basse
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Rathanaliding axamptian an imgort of
[ duty-free \tems as an incentive to
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hendicraft item= Almostal these
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MSMEs I

Eshling customs duty on finished
pmthatic gem dones ta encourags Thar
domestic processing

Fuariher, it bas bess provided that inetest on delyyed
piyarien! ] G5 sholl be chnrpod only on pet cosh liahiliey
with effecs G thee July 1, 2017, These measures would
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complizno. 1w hiring  prescribed
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The Oovermment lis Focused on improyigy
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artificial intelligence Speciil drives have been Bnchod
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cermin oflier chenges hove been mode
m the provigions rélatimg 1o meigune
amy gonfiscation. Theee chunpes shal)
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act w9 & ome-point dighul interfue
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Customs. - Significans  changss  kave
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eome miin =ffect from o date g woold
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el ity struchisre has been ratonalised an the mylog
chattny the lines af the polwenter mid viscore chains. The
et ity rbtes on chemicols have boen calibried o
remove inviduna nnd for encowtiging domestic volue
acfitiems
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Direct Taxes
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the deselopers wid butlders aijpaped in e comstrogtiog
of such affonlabie Houzing az well e wiferdable rentg
Musieg s alie bedn eolerded e Marth 222

The Grovemment & also mindful of the nood o
increase the mumber of doing bislness in Tridis and
e mvesiment, WAl this objprciies, relagaiion Has
hezn provdded io ihe eritern Tor claiming evgmption ly
the Spvereion Wimlth Fandn, Menmon Funds, éo, Tlhe
refmpalion includes probibitine on lows or biprrswsnes,
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SPECIAL ARTICLE

Conditional Borrowings

Dr Sufjan § Yoday
Suraf Kumar Fradiin

The Finance Minkster huos viree agoin nudged States to undertdhe relorms in areds which

matters to the citizens the most in the budget speech for 2024-22) This veas, she lu
snnomnced an incentive of additional borrowing of 0.50 por cent of the State Gross Domestic

Product {GSDP) o the States for reforms in the power sectar,

et o rr:l'l.rll1|-|.'|IIL.=|!

( : i itingi) Ficert o i)
; fhelts de Sinbes v flesl
urmndneed - May, 2030
with {he Twin bhjectite al pushing
pefarmss  and povidipg  Stes e
mich-needed  fidancial sesooss W
Hphi the Covid-19 prndenie
The Anancial year 2030-2 | il
be kmvwn in the lustory ne the y=ar af
e Ceeld- 19 paniderde that unfokied
e an  unprecedentsd  natiomaids
ek v the  eountry. Tl
sesfriciinms were mned atcontsining
e sprei) of the vires und allevele
presenre on (he health gysteme

Admioat 8 year down s [ing,
the global commanity, including L
Wtld Health Orzunization, b hiiling
Inclin's renarkeble peregpithveress pid
alaerity 10 tackHng (ke pandemic. A
kolisiic agpropch and destulve pefiom
ol pye lesdership hon helped sive
precrauy, butman bves ad mitl gared
e plight of Intligns

Mot agly did Jndia sckle the
pantlemic well, she han aleo extendesd
medliia| and uiber suldance o mae
hets | 540 coamtries

I wellkoown  thal  the
pandemic had indeed delt @ sevie

Pl | Ll sy colbection of e
povernmentz. hempermgg their ability
b respoid £ tie clisllenges tuown
up iy . Te sceeeshilly overcorne
the formidahis svanopse ciallamgen,
the Prime Miister had enouncod
sapies of cemmamiy stimilus packajes
and jpve fiie clarnn cadl ol inemiming
*Animaniisbue wea! (2 sell relinn
i

Ah unportan componesl of i
*Aamrirlr Blusar Abblvasn’
ke wud on mereang 1 e pet
hierorwiig il of Sales Tor 2020
1 Iy ewi per cenit of G300 Tha ukcp
made aviilible dddipoinl fnaci)

W_ﬂi t‘l*g‘?_"-ir :; -lﬂ E‘F"" H--?.il'"

resopre=s b (e late ol Ba 427302
crome i the Stares, eamimyp theer Feghly
wirexsed fisoal sliuanioh and, wivig
them more hesdrinm 16 et Hedr
fpendithyl Hedde

Haerowreg by Sudes in Linlin i
e by prossints ol Arricte 295 al
e Carslitglion. States use permitis
iy beormon seithde the tistniacy of
Indin gaitd the sewunty of the
Cangalidaed Pund of the Stite, suipsds
i {he Nimlt fied Wy the Legtstunue
of the Smia. However, szcoriiyg
i Arnele 233(30, of & Bl oy W
pepry amry cenernl doas ealeindad 1o the
Side by the Gesremnmant ol Indaca)

v, Sation S Yalew b Jeat Secretury, Depurtmant of Fxporsiiiae, M
Syera] Kumar Prosdisan i fom Dhirector, Demadrment &l Espeasliire.
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vyt |18 predecesaur Gavernmnnt, f has
in abtiin comeent nf the Oavermmmey
of pdle Belozs cabsbg mey  nach
Toan, Baped on e reamnimendnlens
al e Fishnee  Comimission, this
carteal govermment Bl fixed. the
med buimwwliog ceiling of Sy for
the yesd 021 a1 three per conl if
GEne

Alhough e soeli-ecoiibmic
shaomon hod jeatified (he abng of
schisonal 'debl of o per cepe fy
e Sz hedpgmg By Timee del
preitmmitedty o fopuaa|ly frhpTRi,
Therefome, 1o aflevine e il elfoots
il the cutrert saditiennl: By,
hall of e additonal  beimowhig
en ilwaens were uasd == a8 Bsijrmen
o nndpd Ee Stftes o piadh =eom dn
warniald eltres-srahiie e

After derailed deliberations, fam
neems were bidelified for undemaliing
the much-needad 'reformao. unplemen-
tetiet ol "Clne Marian Coe Wiy
Card’ exsiem, rotormms 1o pramote ciss
qf dolnp husipess, Loenl besdive snd
publse wliities reforms. and reforms in
the prwer secive The Depmrimmy of
Fouf srd Pibslic: THadrTuariion [ DEFD).
Peparsment for Promuotion af Indlbnry
ol Imteensl Trade (OOIETY, Mindntry
of Huyusng and Urban  Affm
(MobEUAY, and Ministry of Fower
(Mol") were reupectively dexignated
I errtity eompletion of stfpulite
mform and recommend  prant of
permission fur nddifonal borrowings
froen the hand maorket

Each mrea wes assigned equal
weightige and  an inoenbive  af
alditiomal borrowing ceiling of 023
ber cent af the QST was linked
W onmplesion of reforms n eech
seoiig, [nitinl deadlms o gomplete e
reformd win Decemnber 3, 2620 for
‘Une Natban Ope Ration. Card™ anid
‘Emie of Dolng Hosinesa® relosm,
lenuney 15, 2931 for “Llfbon Lol
Bedy/Publie  Llility Relarms’ aml
dvauney 31, 2021 for *Power Secior
Befarma’. Huwever, i induse muore
Stutms (o drewd ihe reform paih, it was
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Although the soclo-economic
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future debl sistanability was
equally imporunt. Therefore,
o afleviate the lileflecs of the
current additlonal bormwlngs,
half of the addltlonil borrowing
permilssions were used as an
instrument 1o nudge the States
to push reforms In varfous
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Talile-1: Relirmis Campileted and Aditlilonnl Borrowlng Permigiions Granted

- | Swie Now of Reforms | Names of Refarms | Additional Barrowing Permision
Completed Completed Grantad (Ha bn erore)
I [ Andhes Pradesh i CNORC, EIR, VLD, 4.0
Pewer (partial) |
2 | Avm ! B 24,
3 | Goa | OMORE 143
4 | Gujusut J ovore | a3
5 | Haryuna 2 INORC, EDA 4391
& | Mirmachal Pradesh i | EDg 45
7 | Kamatuka 2 | ONORE, EDB ' 9.0t
| A |Keals z ONORC, EDE 4512 |
9 | Madhya Peadesh 4 ONORC, EDR, UTLH, £
= Porwer {parsial) |
| Meghaiays 1 ULE L
i1 odigha | | DB 425
| 1T | Punjah | | EDB 131
13 | Rajmarhan ] ONORC, EDB. ULDR k183
M| Taml Mty 2 ONDRC, ENR I 02t
i2 I:l'n'f:ﬂquru 3 ONORC, LD, ULy 1424
| 1 | Tripuis 1 ONORE 142 |
17 | Untitr Pradesh i | e 455
| Total pa s
"One Mavon Ope Ration Canf _ o soeding of Audbant numbare of 04
is 0 teehnoloygy -drives reform whizh  ‘One Nation One Ratlon Card®  per cent of the beneficiarien in the
wnnhies benefieianss of NFSA and Is 4 technology-driven refirm uatubiise, lind automatzon of 100 per
pthes welfaie scliedws o get thekt which enables beneficlaries cent PSS dn the State by wmaslling
¢I1lflﬂr!d manthly - guaks _;-I' fdl-u; of NFSA and other H.lfifll: - FoS devieea
graints  from sy e-PoS-emab schemes w g2t thefr entlied Ll Felmuey ¥, 2000, DFPD
FF3 of “":”. choice, snywhere in monthly of fa i haw gertficd thar 12 Steros Fave
Ihe imntry. The malirm cxpeciil by qrosa grains cumipleted the ‘Dde Mitlon, Oee
empowees e migrtary populuion oM any e-PoS-enabled FF'S of u“l::gn Catd® refisrm ﬁ.un:ul:rl.linuly.
like ltbourers, dnily wagere, arban Q"Jf cholce, ”’F"’Im in the the Deparatett of Fsperdire e
ponr [ike ragpicker, atreed dwellen, country. The reform especially frranied rmmfaa'mn o fhese Sisles
temporary  workers  in oegaoksed empowers the migratary to borrow an sdiitienss] amesimt of
pnd  unorganined smomrs  domestle populatlon like labourers, Ra 32440 crora, For Spafewisn
warkers ew. who frequemily change dally wagers, urban poor ilke amount of fhe wddilionil baneweig
Miele dwel | place (o be sofl-refinnt ! : : permptied, ses Tabie-}.
. o yeh ragpicker, street dwellers
i food apcuriy. The neform albeo ' " o
eribles the States i bettor trgotlng  EMPOFATY workers In organiseg ™ 0 Tving Hasinoes
of  beeficiancs,  =limisagon of antl unorganised sectors, Healihy business envircniiend is
b puee’dugpl |catsiineigpible kary domestic workiers ete,, wh asaptlal for ccomomba growth of &
halders rennlting in enhmeed wellire — frequently chanpe thely diellipg  ™Pon Fuse of diing bus|nesy (O8]
amd redlisced leakage place to be self-relant In Hm;: =4 "": mr']';""“h:‘ J““"mt'uj"'
. _ tnvestment-iicndly businesa chinne
The yardeljeks for ansessing food securlty, e conintry.  lmprovementi

completion  of (hix  refarm  wre

M

busniness environment |n furm sioct
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Chart-1: Number of States Completed Reforms
and Additional Borrowing Permission Granted
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& Ensnumlly sound Tocal body
thut is working elfeztvely enhimmes
the guraliiy af Tife of tho cocazene
Jelisrme dn the Uihas Laeal Bodied

Workers and Labourers

One Nation One Ration Card Implamentation
underway;: 32 states and UTs covered =o far and
remaining 4 to be Integrated In naxt few months

Hew Portal to collect Information on unorganissd
labour force, migrant workers especlally, 1o help
formulate schemes for them

Implementation of 4 labour codes underway

Single reglstration and licensing, and anline
returns to reduce compllance burden on

employers
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Powes Sectoe Reform

Poswer Seetnr mforma stpotusd
by the Ministry of Finnoce 2l
b redeming looves, snd cresting a
teAnsfrarend wmd bassle-froe prowlnon
afpawer wibnidy o farpess. They nino
atin uf inpeovieg the henlih o ey
distritsition compamnies by, sllevinting
their lguidicy wiiesi i o sustyemidyle
maaner, Steics have ‘been wiked 1o
undeptahe three reforns i the pate
sector and iacenive for comeleling
sich rzform had hoen peessrited:

L 0% por et of GSODE for
reduion in.A giprojpite Toohiics]
& Canytnercial Jouses imitve State
ms pet preseribed inrgets

I Annther, QL8 percent cEOSDP iy
sllowsl for-redaction in the-gap
Petwirn Average Cant af Supply
ahil Aversge Revenue Restination
[ACS-ARR gap) ln tho Stuee 19
et presenbed tinei

Fmadly, @15 per cent of Gspe
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A scheme for tmnsfer of cal gl
impletent the scheme in m least
anc dietrice iy Decembs 3, S,
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By Februpry 8. 2021, Mumstry
of Powes has repested bt wo
Stusei, Andhse Prodesh and Madhia
Pradiesh, have nehldved thd ralorims
in the pawer sector portallv. Rath
the Sistes  hove pubuwicd DBT
@ the fermmers o lew of feed

websihiszd eleceroily.  Acting on:

the wesnmmmenidativn. ol il Mo,
the Pepaniment of Expénditure hay
allnieed these Lo Stics W bormow
ani adiitional maeunt bl fs 2918
et froim Lhe bond market.

Lok the jrant uf addetinng)
Sprtowing  perrisstons by the
Goversumant of Tndin to the State
o rislorma bn sanows et sonecenine
sortors ha: motivaled (he States
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lave evim isaued Ordinsnces m B

nack the neforms. The move
not anly help States 1o inainig |
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staridd  Brllsgleg  bemefitn e g
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Progress o mfrms fg,
houn heariening. Tl Februnry 5
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A Booster Shot for Economic Growth
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Strengthening the Agriculture Sector

Dr Jagdeep Saxcna
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ve broughl wider the ambit of the
icheme Under ibe pehong, o & shamd

e iy ke Ky e et devielapisiend avallable o APMCs for Lipte o e siobalia| o mrlinire, thers
prgets. Ty faciliteie amd extend the sugmenting thelr Infrasiriciurs ix @ prvcision for 30 par cunt subasdy
bensfits of onljing soicing 1o Cermers, facillcles.” on conl af trenepdrtidie and wompe

it 3 proposzi W miegrate 1,000 mnte
pandis with e-5AM, (he lectropin Natfona! Agtioulril
Mmker of India, Ti'e » pan-ndin clogtronic tradingg
peital which links the eskstiug AP menndin seroan the
contry 10 hring mansparsney und competfeencss in tie

P

THE l':r.l:lﬂl:lbm: suH‘.rE‘r‘ mzu a1
PRESENTID AT THE FANRUMENT

SIOWER I AgrICUdrL e SerTd
WCERIE T W T SRRy T PITERIO RETTET
FLLNRR B et o L, ol (s orTg1EED
farphie £1p Ll R e

fur svugyution of aarplus - prodesiion

Iraety prcididing area o Al Sonnumprion cenines darm
the ghinn simstlons. Tremepert watwidy hos boon allowed tm
any Frali srid vegstable theoueh lkny' il seryice piowided]
by Indian Rallways

Flin AW [T S iness ) E==y i s “
e Ll EURT o NEEEAREe S ey L=t
el i dEee ] a s

Boropa il Hie Spwid oy Spdan (SR 0
B b cni ta Y beriabimlie profuils

Egn RS #HAEEjceE§ Tam o ie S
m deibaiin b &Pl T auagrmTeEng B TR
fiidhiine

OO il momibclin B el @i il +'9%
i [THES T |

—_—

YOUANA March 207

Seanned vwith CamScanner



i, Corpas amd C arkuyg

Thnely |'|nl-1_ udn.'r|L||_:|-:- erofit in L e It A e
amnih gl imarginal  Cophiess ks I'rmﬂ..m;-u.m ool i
s of Tirmingt aptiilies anl welfare ol faners
The ngrie i cemiil fliswe boe 200021 v il gl
pa L% lakdi e ond GlL MNeveinber 30, 2020 5 sye uf
Re 7073 (lakdn eroes s divbimsed.  Goversens e
eebinrod the ugtieulium] codfit mget w0 B JhE g
crne 10 fhe propessd Tmdest "Wo will foous on enmpiog
jeremn! crodit fhvws o mitimd] hoehamudrg, iy wil
"'n““:ﬂ'.l:h_l: I'hli bl o the prevamm hudget. prosTalon
g fipclutde vestock sestor i Klvan Croit Cand was pissee
wrgethag 1.3 Erare dawry frmen, As of nyidedaanry, 3027,
aver 42000 BCCs Tave Boon fnssed 1o Yabers mnd flih
farrness with over fowr lakh applivenons ar sasmas wages
aff [emnoe. ue 1o 1S many leoofis, mio-freigatim by
heing promated o i with wubsidies Fr which o Eorjmy
ol B, S0 crmere sy crantind undes MABARD. Th surort
anereming demne, Govomment has proposed m doble i
by s presenting it by dverihier Re 5000 croje

Early Mus wews, e Prime Minister losnehs] o
Uil eedweme e Survey o Villapsy and Maopging wish
It ieed | Techoology i Villope Asus fRVAMITVA)
i -jeroreidde @ record of st - propeioe. The ieheme Ty
villngers Use thit property s a4 framial asaet e tiling
asiefrineal loans-and ather finmncial bencfile. So fis, thees
anie | A0 lubdy pressperty owme-nlilp cards, The sehethe was
atioduced. for s etatod mitiilly, but in fm cwrrent bodget
il ek 10r 28] Stales e Vnlon Tesmiories i proposesd

Finunning Fislseies apd Allicad Sectoes

I 1l present bntlasst, Aciind Hisbapiey sl Dulrying
et s bt milocntod i aupy o[ Re 3,269 conre, which is
| pe= comet ynecramai am sgamd e pevised Sl gt esthmne

200920, Wath thi highes sfloéation, Guvermnmt fiss
reinfomced (1 jnsenat that doimy plays & steblarrisle b galifi of
virmonTy, stpecially tn marl srens. sl is cxitzon] in mmaliving
the goal of doubling Termos” meome Iadim s e secnnd
Loyt Tinh prochucing emoiiry n. the wiarkd wilh 745 per

Mg it en Foine S e iy 'I'tﬂﬂ-l:!- T

s ma L 1L B T T e T T | ®hlCroey

Whest erxeie  weaeui  TIKOAO
S cunads  evaein,  ewever
Pillars

rria

TA.7as EiRE3D

" EWAMITLA Sohimme eeheiled t_u-_l:r!-lr'_;l.l kb ATy

e i G SCHEmE o Ded o 23 puriskishle
pclust i

= dgremitlure] oredie Tanget e e e e be FEHRS ek ooare
ir FY22 witn foim s erodlin (s B a6 ima) hzsnrg,
air; wend Fafierias

= Rt mare maendls sl B Stegeanod sdth e AR T BTN
FRUERAITD Y B DO LT el e
ik n

imdltiss Infraptniciurs Sighda 5 APHCE (i sgmmpiing
nﬂm-:tm- fauciliting

a8 hub of econmmuc AclvitY. Apan fros marine leberion,
] Baduinngy frarbours sied fabi luiicipg centes will also be
develaped abong the banla of major rivers and waisrways

Soiwenihi farriag v 8 paneie seaor wilth potentiaf o
tovikis fsiyy Lives ol coustal communities. Eqnclior, bodu way
nge very keen o culnvaty praweeds though it in beshieed
with o comslling of tore than TE00 Km and aver BOO
specws of tsawredi Hal naw, iy écanomical potentiad
in recognisod mo@ fencwoble source’ of Tood, enerniy,
chemcals and most impomanily @ sooree of medicines.
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DO YOU KNOW?

st Sappon Frice (VSF) In (HE juariicecd price
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et sowig seasbn, Foreximple, m case ol veashiof prices
dise 1o ovier praducton (glit), Drmety become selfiannt (o
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2021-22.

Budget for Infrastructure

I'he bmdget hins mnved ot direction of
far the much-nesded economic growl,
perpuirements of wise and efective spey

het Vimon Budget 2001.22 by « Wi Lo
focus o infrmsdrnerore, being mant ol ane of (e
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Irain oporalinpe - (resems an unccriie  gHeRIe of I
wiftactivense=, A sorely bncking e s 1he strawitiral
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Hiwever, W the gredll of die Indimn Hallsays (R),
Miere His Been o slow and susdy: push tomattls opeaiie-
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acomirive mansfagiurmg, wigon momilciiring. sjiesisl
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eomasiuction, ok of wioch crestod spesd iliictlis, was
itheat (i o bimpeesas the spededs, and thaw (he shrouglpin
Creenill, the sl chaltenge Tor 1L I8 b jo give camfan 1o
pHvate purer wha enm befe i the much-required agiliy
and focum an cpdnmer cerne Yy, This ti A exitheal itedtiom,
sinue varioun rapons oclinbisg the secentdy Inunichisd defl
Mational Rt Plan (NEP) vl bor only arresting e
deelining rall dens of mmitie, but fevesslag i, lo e ik
of elimate sopaer and merey efficeney. 1 e fndgin
siginant, ereesing the rel] share from the coirent e 3
purt-cint o at frass 43 por sent by 2050 6 envisaged,

fa the commuiomr Wwin wpetar  segoent, e
perivitenation of CONCOR B oon the will, i crodting
& level playimyg held. Thin fimt siep of renssessing the
land povided by I lor fermiials froon  pubssidised
ratns A kit ize s bappening CONMTOR i slrepdy
Fathotialaabing lin terminnls, by closing seme ul tiem and
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in PP 0 omare exiatiog airportsl Tlwnph there was @
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REINVIGORATING HUMAN CAPITAL

Maintaining Momentum: Education Sector

e K By Promird
Nikhil Keant

This article discisses thee governmental sdherence towardds erduentional "-'fl'li"'-:l'l 1l'l:4rl:u!.-r.l:r:!1|.':l ]lll
she Usijon Budget 2021-2022 ainidit the unprocedented chafienges pussd by Covir-19 pandunlc,

Whien the higher prinrities are being set on muking ofl possilis #Hineta 1o sveroume
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A'GREEN BUDGET

Flattening the Climate Curve
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time all stakeholders
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Ryht climote change
in an infefrated,
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path that simmuleaneouly advances

sl and envieenniental

ohjoctives

budgaisry provinons dempnstrite the
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PLI Scheme

for Electronics Sector
Boosting Employment in New India

| projected outcomes:
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FOREIGN POLICY

Diplomacy in Covid Times
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